
LESSON 3:  

THE DEBT ELEPHANT 
ñMY HEART ALWAYS FOLLOWS GODôS MONEYò 
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Financial Faith  

 

SPRING 2015 CALENDAR 
 

Class 1: March 8 Lord of Heaven & Earth   Psalm 24:1 

Class 2: March 15 The Stewards   Matt 25:21 

Class 3: March 29 The Debt Elephant Romans 13:8  

Class 4: April 12  Treasure in Heaven   2 Cor. 9:11 

Class 5: April 19  Financial Planning   Prov. 27:23 

Class 6: April 26  Financial Discipleship Luke 9:24* 

 *Take Home Exam!  
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Financial Faith: Tools  

·Kingdom Training Level 5 Lessons 

·Financial Faith Bible Studies 

·ñThe Treasure Principleò by Randy Alcorn 
¹ At the Book Table! 

¹ $8 New or $6 Used! 

·Financial Peace University (FPU) 
¹ DaveRamsey.com 

·Email class questions to: 
¹ brettkreider@alum.mit.edu 

Financial Faith Class 3: The Debt Elephant 

3 

3/29/15  



Financial Faith: Review 

·Ps 24:1 The earth is the Lordôs and everything in it; 
the world and all who live in it  
¹ God owns it all.  

¹ Let Jesus INVADE every area of our life, including finances!  

·Matt 25:21 His master replied, ñWell done, good 
and faithful servant! You have been faithful a few 
things; I will put you in charge of many things. 
Come and share your masterôs happinessò 
¹We are Godôs managers ï he entrusts us with his property  

¹ Faithful stewards proactively manage and multiply  

¹Our reward: ñshare your masterôs happinessò!!! 

Financial Faith Class 3: The Debt Elephant 

4 

3/29/15  



The Debt Elephant 

·A Mighty Elephant 

·The Tethered Elephant 

·Slay the Giant! 

 

·Romans 13:8 
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ñKeep out of debt and 
owe no man anythingéò  

-The Amplified Bible   



The Mighty Elephant  

·December 2014: U.S. household consumer 
debt profile 

¹ Average credit card debt: $15,611 

¹Average mortgage debt: $155,192 

¹ Average student loan debt: $32,264 

¹ Add it up ! 

 

·>$200,000 in debt! 

Financial Faith Class 3: The Debt Elephant 

6 

3/29/15  



The Mighty Elephant  

·Debt puts you on the WRONG side of interest 

Proverbs 13:11 Dishonest money dwindles away , but 
whoever gathers money little by little makes it grow . 

·When Interest COMPOUNDS, Money Grows 
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Car Loan 
30,000 Car  
$555/month  
10% Interest 
6 Years 
Total Cost? $40,000!  

Car Investment 
$555/month  
10% Interest 
6 Years 
Total Value? 
$56,524 



The Mighty Elephant  

·How does that elephant impact our lives? 

¹Consider where our money is going 

ėA BIG slice to consumer debt!  

¹Even the slice of pie for himself was small! 

¹ There was no pie left for God, who brought the pie! 
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The Mighty Elephant  

·This elephant stole our ñMARGINò  

·Debt load is so heavy that  

¹We have to work extra hours 

¹Both spouses need to work  

¹Our time is consumed 

¹Our resources consumed 

¹Our lives are stressed 
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The Tethered Elephant 
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The Tethered Elephant 

·Americans are ñtrainedò to go into debt 

¹Spends $1.26 for every $1 earned!  

ėWe keep digging the debt hole 

¹ 70% of Americans live paycheck to paycheck.  

ėOne crisis away from serious financial disaster 

¹ The American solution ï borrow more  

 

·God, ñwhat you gave me isnôt ENOUGHò 
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The Tethered Elephant 
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The Tethered Elephant 
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The Tethered Elephant 
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The Tethered Elephant 
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The Tethered Elephant 
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The Tethered Elephant: History  

1910  
 

Sears catalog says, ñBuying on credit is follyò 
Henry Ford banned the use of credit 
Our grandparents considered debt a sin 

1950  Dinerôs Club ï created a convenient way to pay at 
restaurants 

1958  Bank of America mailed 60,000 people the 
ñBankAmericardò 

1976  BankAmericard  Renamed ñVISAò to symbolize 
Universal Acceptance 

1986 Sears sold off ñDiscover Cardò 
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The Tethered Elephant: The Numbers 

·$887.9 Billion = 2015 U.S. outstanding revolving debt 

· $150 BILLION = Credit Card industry gross income 

·71% of Americans have credit cards 

·$8000 = Average balance Americans carry 

·2.6 = Average # of cards / person 

 

 

·Debt = most successfully marketed product in history!  
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The Tethered Elephant:       Credit Myths 

·I pay off my balance every month  

¹34% carry a balance from month to month 

·I get ñrewardsò for using my card 

¹You spend about 20% more when you use a credit card 
than cash 

·I lease my car to get the tax write -off  

¹LEASING ~ one of the most expensive ways to 
purchase a car (or other item) 
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The Tethered Elephant:       Credit Myths 

·I lower my payment with a 30 -year 
mortgage  

¹A 30-year mortgage nearly DOUBLES the cost of the 
house! 

·I consolidate my loans to save money  

¹Itôs a con ï you canôt borrow your way out of debt! 

¹Most people who consolidate pay late! 
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Slay the Giant:         rrrr  

Proverbs 6:1,6 ñMy son, if you have put up security 
for your neighbor, if you have shaken hands in 
pledge for a strangeré Free yourself, like a gazelle 
from the hand of the hunter,  like a bird from the 
snare of the fowler.ò  

·Debt is a life-sucking trap 

·If you want to live,  

 Run like a GAZELLE! 
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Slay the Giant: End Slavery Now! 

Proverbs 22:7 ñThe rich rules over the poor, and the 
borrower is slave to the lender.ò  

·The borrower is ALWAYS slave to the lender!  

·Donôt believe?  

¹ Try not paying your master and see what happens! 

·Donôt lend money to a friend or relative 

¹Donôt make someone else your ñslaveò  

·Donôt co-sign a loan  

¹ The bank doesnôt think they can pay! 
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Slay the Giant! 

Prov 28:8 ñWhoever increases wealth by taking 
interest or profit from the poor  amasses it for 
another, who will be kind to the poor.ò 

·Debt interest crushes the poor 

·Cash advances, rent-to-own, and title pawning 

¹All schemes to leverage interest to rip you off! 
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Slay the Giant: Get Out of Debt! 

1. Quit borrowing more money ï cut up any 
credit card that you owe a balance! 

2. Start saving money ï you need a fund to pay 
for emergencies! 

3. Pray fervently ï your Father wants to help you! 

4. Sell something ï get rid of all of the stuff that 
you can sell and apply it to debt!  

5. Get to work ï pick up your income if possible! 
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Slay the Giant: Kill Your Debts!  

·Pay off your debts 
¹ Lowest balance to highest (or highest interest to lowest) 

¹Pay at least the minimum on the others 

¹Apply ALL of your available cash to maximize debt 

¹Stop saving for retirement or college until you 
get out of debt!  

 

·Get an accountability partner  

¹ Take Financial Peace University!  
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Slay the Giant: Free Yourself! 

·Imagine the debt elephant dead!  

¹No more power in your life!  

·Re-do your budget with no payments!  

¹ Imagine how much capacity you will create! 

·Think about your life without the financial 
pressures of debt 

 

·What could you do? 
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Slay the Giant: Free Yourself! 
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