Kingdom Training Level 5
Financial Faith

Financial Faith Class 3: The Debt Elephant 3/29/15



SPRING 2015 CALENDAR

Classl: March 8  Lord of Heaven & Earth

Class 2: March 15 The Stewards

Class 3:March 29 The Debt Elephant

Class 4: April 12 Treasure in Heaven

Class 5: April 19  Financial Planning

Class 6: April 26 Financial Discipleship
*Take Home Exam!

Psalm 24:1
Matt 25:21
Romans 13:8
2 Cor. 9:11
Prov. 27:23
Luke 9:24*



Financial Faith: Tools

Kingdom Training Level 5 Lessons
Financial Faith Bible Studies

- AThe Treasure Principleo by
At the Book Table!
$8 New or $6 Used!

Financial Peace University (FPU)
DaveRamsey.com

Email class questions to:
brettkreider@alum.mit.edu
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Ps24:1The earth 1 s the Lor

the world and all who live In it

God owns it all.
Let Jesus INVADE every area of our life, including finances!

Matt25:21Hi s master replied,
and faithful servant! You have been faithful a few

things; | will put you in charge of many things.
Come and share your mast
We ar e Godoshemdrnses gsevithshis property

Faithful stewards proactively manage and multiply
OQur reward: nNnshare your master



The Debt Elephant

- A Mighty Elephant
. The Tethered Elephant /%
- Slay the Giant! '

- Romans 13:8

Keep out of debtand
owe no man anythinge o
-The Amplified Bible




- December 2014: U.S. household consumer
debt profile
Averagecredit card debt: $15,611
Average mortgage debt: $155,192
Average student loan debt: $32,264
Add it up!

- >%$200,000 in debt!



Debt puts you on the WRONG side of interest

Proverbs 13:11Dishonest money dwindles away , but
whoever gathers money little by little makes it grow .

When Interest COMPOUNDS, Money Grows

Car Loan

30,000 Car
$555/month

10% Interest

6 Years

Total Cost? $40,000!

Car Investment

$555/month
10% Interest
6 Years
Total Value?
$56,524



How does that elephant impact our lives?
Consider where our money Is going
A BIG slice to consumer debt!
Even the slice of pie for himself was small!
There was no pie left for God, who brought the pie!




This elephantstoleour AN MARGI NO

Debt load Is so heavy that
We have to work extra hours
Both spouses need towork
Our time Is consumed
Our resourcesconsumed
Our lives are stressed

A

credit cards




The Tethered Elephant
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Ameri cans are Atrainedo
Spends$1.26 for every $1 earned!
We keep digging the debthole
/0% of Americans live paycheck to paycheck.
One crisis away from serious financial disaster
The American solution i borrow more

God, nNnwhat youENQUGHO mMe I



GET OUT
OF DEBT
NOW:?
















N HISTORY

1910 Sears catalog says, nBu)
Henry Ford banned the use of credit
Our grandparents considered debt a sin

1950 DI n e r Oiscre@edwa bonvenient way to pay at
restaurants

1958 Bank of America mailed 60,000 people the
BankAmericard o

1976 BankAmericard Renamed AVI SA0 t
Universal Acceptance

1986 Sears sol d off NnNDIlI s cc



NUMBERS.

$887.9 Billion = 2015 U.S outstanding revolving debt
$150 BILLION = Credit Card industry gross income
/1% of Americans have credit cards

$8000 = Average balance Americans carry
2.6 = Average # of cards / person

Debt = most successfully marketed product in history!



MYTH - FACT

| pay off my balance every month
34% carry a balance from month to month

| get Nrewardso for wusi

You spendabout 20% more when you use acredit card
than cash

| lease my car to get the tax write -Off

LEASING ~ one of the most expensivewaysto
purchase a car (or other item)



MYTH - FACT

| lower my payment with a 30 -year
mortgage
A 30-year mortgage nearly DOUBLES the cost of the
house!

| consolidate my loans to save money
| t0Osigocaowmanot borrow youl
Most people who consolidate pay late!



Proverbs6:1,6n My son, 1 f you ha
for your neighbor, if you have shaken hands in

pl edge for a strangere Fr
from the hand of the hunter, like a bird from the
snare of the fowl e

Debt is a life-sucking trap

If you want to live,
Run like a GAZELLE!




Proverbs22:7n The ri1i ch rul es oV:¢
borrower 1] S sl ave to the

The borrower is ALWAYS slave tothe lender!
D o nhelieve?
Try not paying your master and see what happens

D o nléntd money to a friend or relative
Dondt make someone el se you

D o nam-ign a loan
Thebankd o e s n 0 theytcam pag! k



Prov288nWhoever 1 ncreases W
Interest or profit from the poor amasses it for
anot her |, who wi | | be ki nd

Debt interest crushes the poor

Cashadvances, rentto-own, and title pawning
All schemes to leverage interest to rip you off!



1. Quit borrowing more money i cut up any
credit card that you owe a balance!

2. Start saving money 1 you need afund to pay
for emergencies!

3. Pray fervently i1 your Father wants to help you!

4. Sell something1 get rid of all of the stuff that
you can selland apply it to debt!

5. Get to work 1 pick up your income if possible!



Pay off your debts
Lowest balance to highest (or highest interest to lowest)
Pay at least the minimum on the others
Apply ALL of your available cash to maximize debt

Stop saving for retirement or college until you
get out of debt!

Get an accountabllity partner
Take Financial Peace University!



Imagine the debt elephant dead!
No more power in your life!

Re-do your budget with no payments!
Imagine how much capacity you will create!

Think about your life without the financial
pressures ofdebt

What could you do?



Slay the Giant: Free Yourself!
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